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China Vanke Co. Ltd. International Green Financing Framework
Any update of the present Second-Party Opinion will be conducted according to the agreed engagement
conditions between Sustainalytics and Vanke.
Sustainalytics’ Second-Party Opinion, while reflecting on the alignment of the Framework with market
standards, is no guarantee of alignment nor warrants any alignment with future versions of relevant market
standards. Furthermore, Sustainalytics’ Second-Party Opinion addresses the anticipated impacts of eligible
projects expected to be financed with bond and loan proceeds but does not measure the actual impact. The
measurement and reporting of the impact achieved through projects financed under the Framework is the
responsibility of the Framework owner.
In addition, the Second-Party Opinion opines on the potential allocation of proceeds but does not guarantee
the realised allocation of the bond and loan proceeds towards eligible activities.
No information provided by Sustainalytics under the present Second-Party Opinion shall be considered as
being a statement, representation, warrant or argument, either in favour or against, the truthfulness, reliability
or completeness of any facts or statements and related surrounding circumstances that Vanke has made
available to Sustainalytics for the purpose of this Second-Party Opinion.

Sustainalytics’ Opinion
Section 1: Sustainalytics’ Opinion on the China Vanke Co. Ltd. International Green
Financing Framework
Sustainalytics is of the opinion that the China Vanke Co. Ltd. International Green Financing Framework is
credible and impactful and aligns with the four core components of the GBP and GLP. Sustainalytics highlights
the following elements of Vanke’s Green Financing Framework:


Use of Proceeds:
- The eligible categories – Green Buildings, Renewable Energy, Pollution Prevention and Control
and Sustainable Water and Wastewater Management – are aligned with those recognized by the
GBP and GLP. Sustainalytics notes that the proceeds of the green financing instruments issued
under the Framework can be expected to improve the environmental performance of Vanke’s
operations while contributing to the sustainable development of China.
- While Vanke does not indicate a look-back period for refinancing previous investments in the
Green Financing Framework, Vanke has confirmed that the Company intends to prioritize its
most recent projects and current investments for allocation of proceeds on each transaction.
- Under the Green Buildings category, the Company intends to finance and/or refinance the
construction of commercial and residential buildings, which have received or are expected to
receive recognized third-party green building certifications with the following minimum levels:
China Green Building Evaluation Label (‘2 Star’), BREEAM (‘Excellent’), LEED (‘Gold’), or other
green building labels with the equivalent standard or above. Sustainalytics considers the
selected minimum certifications standards credible. Please refer to Appendix 1 for
Sustainalytics’ assessment of the green building certifications. Under the same category, the
Company may finance energy-efficient equipment and systems that result in a 10% energy
consumption reduction, such as LED lighting, air conditioners, and windows and doors.
Sustainalytics views positively the Framework's inclusion of a defined energy efficiency
threshold on a portfolio basis for the installations of energy-efficient systems, equipment, and
technologies.
- Within the Renewable Energy category, the Company may finance the installation of renewable
energy systems, including solar and wind power generation, in commercial and residential
buildings or other facilities.
- Under the Pollution Prevention and Control category, the Company may finance the following
activities:

The installation of solid waste treatment facilities that support waste classification,
recycling or recovery. The Company has confirmed that investments in this category
follow the waste hierarchy by enabling the segregation of waste before recovery.
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The procurement of recycled materials as an input, with the objective of reducing nonrecyclable materials consumption during buildings’ construction and development.

The installation of facilities, systems, and equipment to mitigate air, noize, and water
pollution during the construction and/or operation of buildings. Sustainalytics notes
that the projects must go beyond regulatory requirements
- As for the Sustainable Water and Wastewater Management category, the Company may finance
wastewater treatment facilities and facilities or systems that may enhance water saving,
efficiency, or recycling. Examples of water-saving and efficiency projects include water-efficient
devices to guarantee the buildings’ performance in water conservation and sewage discharge
throughout the whole life cycle. Water recycling activities may include rainwater garden design,
green roof, and rainwater recycling system to collect, filter, and disinfect rainwater.
Sustainalytics notes that the projects are well-placed for inclusion in green bonds/loans and are
expected to increase water saving, efficiency, and recycling.
Project Evaluation and Selection:
- Vanke’s ESG working group and Investment Banking Department (i.e. Vanke’s offshore financing
team) will be responsible for reviewing and approving the preliminary list of Eligible Projects in
accordance with the criteria outlined in the Framework. The Group’s CEO will have final approval
of the Eligible Projects. Eligible projects will be reviewed annually until full allocation of the
proceeds. Any additions or replacements will be reviewed by the ESG working group and the
Investment Banking Department as necessary, ensuring the proceeds are allocated to eligible
projects.
- Based on these elements, Sustainalytics considers this process to be in line with market
practice.
Management of Proceeds:
- Vanke will establish a formal register to record and manage the allocation of proceeds from
each issuance to assets. The Investment Banking Department will oversee the management of
proceeds and expects to allocate proceeds raised by the green bonds and loans within 36
months. Pending full allocation, the green bond or loan proceeds will be held in accordance with
Vanke’s treasury or liquidity management policy.
- Based on these elements Sustainalytics considers this process to be in line with market practice.
Reporting:
- The Group has committed to allocation reporting of its green bonds and loans on an annual
basis. Allocation reporting will be made available either in Vanke’s annual Corporate Social
Responsibility Report or in a standalone Green Financing Report and will be posted on its
website. Allocation reporting will include a list of allocated eligible projects, a list of project
categories, project descriptions, construction progress, the amount of allocated proceeds and
the amount of unallocated proceeds.
- Vanke has also committed impact reporting of its green bonds and loans where feasible and
will disclose either within the annual Corporate Social Responsibility Report or in a standalone
Green Financing Report. Impact metrics reported may include green building certification
obtained, energy savings data, amount of carbon dioxide emissions avoided and the relevant
calculation methodologies.
- Based on these elements, Sustainalytics considers this process to be in line with market
practice.

Alignment with Green Bond Principles 2018 and Green Loan Principles 2020
Sustainalytics has determined that the China Vanke Co. Ltd. International Green Financing Framework aligns
to the four core components of the GBP and GLP. For detailed information please refer to Appendix 2: Green
Bond/Green Bond Programme External Review Form.

Section 2: Sustainability Strategy of Vanke
Contribution of framework to China’s sustainability strategy
Sustainalytics is of the opinion that Vanke demonstrates a commitment to
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In line with its approach of ‘green development’, Vanke has publicly disclosed its energy, carbon, water and
waste consumption data for 2019, including scope 1 and 2 emissions. 6 Vanke implements energy
conservation and emission reduction measures, including smart energy systems and reclaimed water and
rainwater systems. Regarding energy consumption, Vanke aims at implementing energy efficiency measures 7
and report on energy consumption on a monthly basis.
A key pillar of Vanke’s sustainability strategy is the promotion of the ‘zero waste’ model, both through waste
minimization in real estate development and through the promotion of decentralized community waste
management. Through multiple community initiatives, Vanke has promoted zero waste management in
school campuses, offices and throughout urban and rural communities. At the end of 2019, Vanke has
implemented waste classification across 52 cities in China, covering 378 residential compounds, 263 office
buildings 52 zero-waste office projects.6 Additionally, in line with the Framework, Vanke Group launched the
“China’s Real Estate Industry Green Supply Chain Action” together with industry peers to enhance
environmental protection in the supply chain through green procurement standards, to demand the reduction
of adverse environmental impact in raw material procurement, production and processing.6
Sustainalytics is of the opinion that the China Vanke Co. Ltd. International Green Financing Framework is
aligned with the Company’s overall sustainability strategy and initiatives and will further the Company’s action
on its key environmental priorities. Sustainalytics encourages the Company to develop quantitative timebound targets for the three environmental-related areas mentioned above.
Well-positioned to address common environmental and social risks associated with the projects
While Sustainalytics recognizes that the net proceeds from the bonds and/or loans issued under the
Framework will be contributed towards eligible projects that are recognized by the GBP and GLP to have
positive environmental impact, Sustainalytics is aware that such eligible projects could also lead to negative
environmental and social outcomes. Some key environmental and social risks associated with the eligible
projects, could include occupational health and safety, stakeholder participation, land use and biodiversity
issues associated with construction, emissions, effluents, and waste generated in construction.
Sustainalytics is of the opinion that Vanke is able to manage and/or mitigate potential risks through
implementation of the following:


To ensure worker health and safety, Vanke aligns with the safety and hygiene management
requirement of the OHSAS 18000 Occupational Health and Safety Management Certification. 8
Additionally, the Company has several health and safety management systems for construction,
including the Traffic Light Mechanism for Work Safety of Projects under Construction, Traffic Light
Mechanism for Work Safety of Projects under Construction, Bottom-line Inspection Standards for the
Safety and Quality of Projects under Construction, Work Safety and Quality Incident Management
Regulation, and carries out ful1 0 0 1 336.89 349.85 Tm0 g0 G[( )] TJETQq0.00000912 0 6G[( )12 0 612 792 reW
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To enhance waste management during construction, not only does Vanke strictly follow government
regulations but also promotes waste classification and decentralized treatment of perishable waste,
to minimize waste transportation to landfills and incineration.8



As part of China’s Environmental Impact Assessment Act, all projects related to construction,
reconstruction, expansion and/or refurnishing are obliged to conduct an environmental risk
assessment during the initial phase of project design and feasibility analysis. The act stipulates that
the assessment must identify the main risk factors related to air, water, soil pollution or human
health. According to the Chinese law, all companies are required to undergo an assessment by an
independent and certified environmental impact assessment. 9

Based on these policies, standards and assessments, Sustainalytics is of the opinion that Vanke has
implemented adequate measures and is well-
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Alignment with/contribution to SDGs
The Sustainable Development Goals (SDGs) were set in September 2015 by the United Nations General
Assembly and form an agenda for achieving sustainable development by the year 2030. The bond(s) and
loan(s) issued under the China Vanke Co. Ltd. International Green Financing Framework advances the
following SDGs and targets:
Use of Proceeds Category

SDG

SDG target

Green Buildings

11. Sustainable Cities and
Communities

11.6 By 2030, reduce the adverse per capita
environmental impact of cities, including
paying special attention to air quality and
municipal and other waste management

Renewable Energy

7. Affordable and Clean
Energy

7.2 By 2030, increase substantially the share of
renewable energy in the global energy mix.

Pollution Prevention and
Control

12. Responsible
Consumption and
Production

12.5 By 2030, substantially reduce waste
generation through prevention, reduction,
recycling and reuse.

Sustainable Water and
Wastewater
Management

6. Clean Water and
Sanitation

6.4 By 2030, substantially increase water-use
efficiency across all sectors and ensure
sustainable withdrawals and supply of
freshwater to address water scarcity and
substantially reduce the number of people
suffering from water scarcity.
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EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable)
Please refer to Evaluation Summary above.

Section 3. Detailed review
Reviewers are encouraged to provide the information below to the extent possible and use the comment
section to explain the scope of their review.
1. USE OF PROCEEDS
Overall comment on section (if applicable):
The eligible categories for the use of proceeds - Green Buildings, Renewable Energy, Pollution Prevention and
Control and Sustainable Water and Wastewater Management – are aligned with those recognized by the
Green Bond Principles 2018 and the Green Loan Principles 2020. Sustainalytics considers that the eligible
categories will lead to positive environmental impacts and advance the UN Sustainable Development Goals,
specifically SDG 6, 7, 11, 12
Use of proceeds categories as per GBP:
☒

Renewable energy

☐

Energy efficiency

☒

Pollution prevention and control

☐

Environmentally sustainable management of
living natural resources and land use

☐

Terrestrial and aquatic biodiversity
conservation

☐

Clean transportation

☒

Sustainable water and wastewater
management

☐

Climate change adaptation

☐

Eco-efficient and/or circular economy
adapted products, production technologies
and processes

☒

Green buildings

☐

Unknown at issuance but currently expected
to conform with GBP categories, or other
eligible areas not yet stated in GBP

☐

Other (please specify):

If applicable please specify the environmental taxonomy, if other than GBP:

2. PROCESS FOR PROJECT EVALUATION AND SELECTION
Overall comment on section (if applicable):

Vanke’s ESG working group and Investment Banking Department will be responsible for reviewing and
approving oth484 ref*578.5 4 re00912 0 612 792 reW* ng0 G[(/F1 9 Tm)4(at)-8BT 0 1 24871(/F1 9 T4(s)-3(e)-2( )8(o)-2(f
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Evaluation and selection
☒
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Vanke intends to report on the allocation of proceeds, on an annual basis, and until full allocation. Allocation
reporting will include a list of allocated eligible projects, a list of eligible project categories, project
descriptions, construction progress, the amount of allocated proceeds and the amount of unallocated
proceeds. In addition, Vanke
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Means of Disclosure
☐

Information publ5(Op)-4(i)4(ni)4(on)] TJETQq36 756.6 427.27 21 reW* nBT/F1 8.04 TfB 7243Tf1 3W* nBTf1 3W* 75
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Disclaimer
Copyright ©2021 Sustainalytics. All rights reserved.

The information, methodologies and opinions contained or reflected herein are proprietary of Sustainalytics
and/or its third party suppliers (Third Party Data), and may be made available to third parties only in the form
and format disclosed by Sustainalytics, or provi9.98 Tm0 g0 G[(pr)6(o)G300 81f271(ap(v)46(i)3(e)-2(t)-50 81)-(form
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About Sustainalytics, a Morningstar Company
Sustainalytics, a Morningstar Company, is a leading ESG research, ratings and data firm that supports
investors around the world with the development and implementation of responsible investment strategies.
The firm works with hundreds of the world’s leading asset managers and pension funds who incorporate ESG
and corporate governance information and assessments into their investment processes. The world’s
foremost issuers, from multinational corporations to financial institutions to governments, also rely on
Sustainalytics for credible second-party opinions on green, social and sustainable bond frameworks. In 2020,
Climate Bonds Initiative named Sustainalytics the “Largest Approved Verifier for Certified Climate Bonds” for
the third consecutive year. The firm was also recognized by Environmental Finance as the “Largest External
Reviewer” in 2020 for the second consecutive year. For more information, visit www.sustainalytics.com.
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